
Trilogy Enhanced 
Income Fund

1  Equivalent net distribution rate annualised paid to investors for the month ended 31 March 2023. All distribution rates quoted are net of fees, costs and taxes and 
assume no reinvestment of distributions. Past performance is not a reliable indicator of future performance. Variable rate.

2  All distribution rates quoted are net of fees, costs and taxes and assume no reinvestment of distributions. Past performance is not a reliable indicator of future 
performance.

3 Whilst the unit price is fixed, capital losses can occur in circumstances where an asset of the Fund incurs a capital loss.
Investments in the Trilogy Enhanced Income Fund ARSN 614 682 469 can only be made on the application form accompanying the Product Disclosure Statement 
(PDS) dated 30 September 2022 and the Target Market Determination (TMD) dated 30 September 2022 issued by Trilogy Funds Management Limited (Trilogy 
Funds) ABN 59 080 383 679 AFSL 261425 and available from www.trilogyfunds.com.au. Information included in this communication about investment yield 
and returns should be considered only as part of a balanced review of all the features, benefits and risks associated with the product. Please read the PDS and 
the TMD in full.  All investments, including those with Trilogy Funds, involve risk which can lead to no or lower than expected returns, or a loss of part or all of your 
capital. Investments in Trilogy Funds’ products are not bank deposits and are not government guaranteed. Past performance is not a reliable indicator of future 
performance. 

Investment at a glance
Investment type: 
Unlisted diversified income fund
Inception: 
May 2017
Unit Price: 
$1.003

Minimum initial investment: 
$5,000
Preferred method of payment: 
Direct debit, BPAY (Please contact us if intended 
payment method is not listed)
Withdrawals: 
30 days; see PDS and TMD for details
Distribution payment frequency: 
Monthly
Target asset allocation: 
Approximately 65% allocation to cash, term deposits, 
direct and indirect investments in other short term debt 
instruments.
Approximately 35% allocation to the Trilogy Monthly 
Income Trust.
Applications: 
Accepted daily
Entry and exit fees: 
Nil; other fees and costs apply and you should read the 
PDS for details.
RE management: 
0.35% p.a (inclusive of GST) of the GAV of the units in the 
Trust, calculated daily, paid monthly.
Risks: 
This product carries capital, distribution and  
other risks. You should consider Section 5 of the PDS 
before investing.
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Please note, all figures are based on unaudited figures as at 31 March 2023 
and may be subject to change. Figures have been rounded to nearest percent.

1    March 2023 net distribution rate annualised. 
Variable rate. Past performance is not a 
reliable indicator of future performance.

5.00% PA¹

Historical performance²

3 Months 1 Year Since Launch (2017)

4.75% pa 3.63% pa 3.60% pa
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1  Equivalent net distribution rate annualised paid to investors for the month ended 31 March 2023. All distribution rates quoted are net of fees, costs and taxes and 
assume no reinvestment of distributions. Past performance is not a reliable indicator of future performance. Variable rate.

2 The information contained in the Foresight Analytics report and encapsulated  in the investment rating is of a general nature only. The report and rating reflect 
the  opinion of Foresight Analytics and Ratings Pty Limited (AFSL 494552). It does not take into  account an individual’s objectives, financial situation, or needs. 
Professional advice  should be sought before making an investment decision. A fee has been paid by the  fund manager for the production of the report and 
investment rating.

3 The rating contained in this document is issued by SQM Research Pty Ltd ABN 93 122 592 036 AFSL 421913. SQM Research is an investment research firm 
that undertakes research on investment products exclusively for its wholesale clients, utilising a proprietary review and star rating system. The SQM Research 
star rating system is of a general nature and does not take into account the particular circumstances or needs of any specific person. The rating may be subject 
to change at any time. Only licensed financial advisers may use the SQM Research star rating system in determining whether an investment is appropriate 
to a person’s particular circumstances or needs. You should read the product disclosure statement and consult a licensed financial adviser before making an 
investment decision in relation to this investment product. SQM Research receives a fee from the Fund Manager for the research and rating of the managed 
investment scheme.  

Investments in the Trilogy Enhanced Income Fund ARSN 614 682 469 can only be made on the application form accompanying the Product Disclosure Statement 
(PDS) dated 30 September 2022 and the Target Market Determination (TMD) dated 30 September 2022 issued by Trilogy Funds Management Limited (Trilogy 
Funds) ABN 59 080 383 679 AFSL 261425 and available from www.trilogyfunds.com.au. Information included in this communication about investment yield 
and returns should be considered only as part of a balanced review of all the features, benefits and risks associated with the product. Please read the PDS and 
the TMD in full.  All investments, including those with Trilogy Funds, involve risk which can lead to no or lower than expected returns, or a loss of part or all of your 
capital. Investments in Trilogy Funds’ products are not bank deposits and are not government guaranteed. Past performance is not a reliable indicator of future 
performance. This information has been prepared for the use of licensed advisers only.

Platform availability

Allan Gray
Australian Money Market 
Hub24
Macquarie Wrap 
Mason Stevens 

Netwealth
OneVue
Powerwrap
Uxchange

Also available for direct investment 

Independent research

Performance
The Trilogy Enhanced Income Fund (Fund) returned an annualised 
net distribution rate of 5.00% p.a.¹ for the month ending 31 March 
2023. 

The Fund’s allocation towards government debt experienced a 
considerable uplift in fair value, driven by investors seeking refuge 
in the ‘safe haven’ asset following the collapse of Silicon Valley Bank 
and the emergency rescue of Credit Suisse by UBS. Furthermore, 
the Reserve Bank of Australia’s (RBA) decision to increase the cash 
rate to 3.60%, marking the 10th consecutive hike since May 2022, 
positively impacted the Fund’s allocation in term deposits and 
floating rate notes, driving higher yields for the Fund. The month-on-
month increase in return from The Trilogy Monthly Income Trust was 
additionally a positive contributor to the Fund’s performance. 

Our investment team remains vigilant and will continue to monitor 
and assess the ongoing banking troubles observed in global 
markets. The Fund has no direct exposure to overseas debt markets 
and has incurred zero losses as a result of the aforementioned 
events. The team remains committed to achieving capital 
preservation and delivering strong returns to investors. 

Q1 Review
Reflecting on the broader market over the first quarter, we 
witnessed a relatively soft start to the quarter with limited market 
activity leading up to Australia Day, gaining momentum as the 
quarter progressed. We believe the March quarter was characterised 
primarily by the collapse of Silicon Valley Bank and Signature First 
in the US, as well as the Swiss government-brokered emergency 
rescue of Credit Suisse by UBS. The consequential banking turmoil 
led to a broad rally in government bonds and consequently, a sharp 
decline in government bond yields as investors sought refuge 
in the ‘safe haven’ asset. In March alone, the 3-year and 10-year 
government bond yields fell by 66 basis points (bps) and 55bps, 
respectively. 

The Australian yield curve’s 1-to-3-year portion remains steeply 
inverted, a leading indicator of a recession. This inversion suggests 
the market anticipates a drop in interest rates, which agrees with the 
market consensus of a cash rate cut in either Q4 2023 or Q1 2024.

In the private credit space, ANZ issued $4.25bn of 3-year and 
5-year, senior unsecured bonds in the final days of March. Despite 
the ongoing global banking troubles, this was met with relatively 
strong demand – investors bid more than $6bn, resulting in tighter 
pricing at 83bps and 106bps above margin for the 3 and 5 years 
respectively. AMP additionally issued $750m of Residential 
Mortgage Backed Security (RMBS), with the senior AAA pricing at a 
spread of 145bps, reflecting the heightened volatility currently in the 
market.

Looking broadly at the economy, we saw 0.8% growth in the March 
quarter, and annualised inflation fell to 6.8% in February. Economic 
growth has decelerated with RBA forecasts anticipating that it will 
remain below trend over the coming years. While inflation remains 
above the RBA’s target range of 2-3%, it appears to have peaked 
late last year and is forecast to continue its downwards direction to 
around 3% in mid-2025. 

Fixed income markets arguably haven’t had this much focus on 
them for many years. While there remains a view that there may 
be further domestic rate hikes in the short term, there’s one school 
of thought that sees the upcoming period as one of relative calm 
with minimal further hikes in domestic cash rates, if any. Recent 
data releases from economic trading partners of Australia indicate 
weaker consumer demand, such as the US March payroll data which 
indicated slowing jobs growth. As at the time of this report, the RBA 
has paused any further rate hikes in April, noting they are watching 
four key areas, being i) developments in the global economy ii) 
trends in household spending iii) outlooking for inflation and iv) 
outlook in the global financial system readjustment.

For us, this signals that the tempering of consumer demand widely 
forecast to be later in the year when the full effect of rate rises has 
passed through may have accelerated with consumer behaviour 
shifting faster than expected.  We are conscious that other factors 
could affect sentiment, such as turmoil in the global banking sector, 
which may not have played out entirely. While we have no direct 
counterparty risk with Credit Suisse on any of our underlying bond 
holdings, we remain vigilant for further global or domestic financial 
system uncertainty that may impact our asset allocation posture 
moving forward.

https://www.rba.gov.au/media-releases/2023/mr-23-08.html

